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HKRSA Webinar -
Thursday 29 Sep 2022
11:00am= 12:00 noon
Conduc;ed in English =

Making your investment journey better via digital

Digitalization is taking place across the world and transforming our
lives in aspects ranging from virtual banking to cashless payment,
and from remote working to online education. Covid-19 has
accelerated these trends and forced people to adapt from the
pandemic to the 'next normal'.

Digitalization has become a “must have” in our lives and the
pandemic has made it clear that it is unavoidable. When it comes to
the financial world, digital loan and online investment platforms are
gaining traction among users.

Partnership is the way forward

As we live longer, it’s becoming increasingly important to plan for
life after retirement. We believe a cost-effective, personalized and
scalable digital advisory is the key to investing for accumulation and
decumulation in our pension investments. In addition, digital tools
can simplify the complexity of the financial environment and help
with our understanding of it.

Looking forward, the potential for digital
wealth management can be massive
thanks to the rapid growth of digital
advisory services. However, there will be
barriers to entry into the market and a
need for building differentiated
capabilities, especially during market
volatility. That is why, at Allianz Global
Investors, we believe pension institutions
will need a strong partner to take these
initial obstacles into account and turn
digital wealth management solutions into
a reality, alongside customized advice and
forward-looking investment models.

By Allianz Global Investors

From our perspective, digital investment solutions could help
create better outcomes in three areas:

1. Experience-enhancing digital services, including
portfolio analysis, performance simulation and
advanced reporting services.

2. Flexible global technology, i.e., delivery via APIs or
end-to end digital ecosystems, providing flexibilities in
modular services, and building cost-effective
platforms.

3. Customized investment services, including
investment advisory, portfolio construction, active
investment strategies across public and private
markets, and risk management.

Half a century ago, one could hardly have imagined that the
invention of smart phones would take over communications
for billions of users across the world. In the next decade or
so, we believe human connections can be enhanced to
become much more interactive, so it’s time to go digital and
enjoy a brighter investment journey in the future.
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Conducted in English

By Mr. Ramon Maronilla, Portolio Specialist, Fixed Income Division, T. Rowe Price
AL E U BRI A 4H & %5 Ramon Maronilla 4=

A DIFFERENT FIXED INCOME APPROACH

In his presentation, Ramon argues that traditional fixed income
investing has largely failed in its role as a diversifier to risk assets and an
anchor of stability during the recent periods of market stress. The
emergence of strong inflation pressures that began in 2021 did not
prove transitory, which has resulted in a major inflection point in central
bank monetary policies worldwide, led by an increasingly hawkish U.S.
Federal Reserve.

The market environment has thus been characterized by much higher
volatility, greater policy uncertainty and shifting correlations between
asset classes that together require a dynamic approach to fixed income
investing, in his view. Ramon shares some of the tactics in this webinar
that a dynamic approach can adapt aiming to deliver three investor
outcomes: sustainable performance across the market cycle, capital
preservation during rising rates and widening credit spreads, and
diversification from risky assets such as equities.

One of the tactics is actively managing the duration. Duration measures
the sensitivity of the price of a bond or bond portfolio to changes in
interest rates. Relationship between yields and bond prices is inverted
and bonds can lose value when interest rates rise. Hence it is critical for
investors to have a flexible duration positioning combined with manager
skill to navigate various interest rate environments and hedge against
periods of rising rates.

Apart from headline duration figure, the underlying bonds are equally
important. The global bond universe is so wide and diverse that
different markets perform differently due to different economic
structures, various stages in the economic cycle and the different central
bank responses. The flexibility for selective country allocation can offer
investors the ability to execute a wide range of views.

Widening credit spreads also contributed to negative returns in credit
sectors. Ramon suggested that a dynamic approach can make use of
derivative instruments to hedge against spread widening. Thereby
helping the portfolio mitigate the risk from periods when risk assets sell-
off as these are characterized by a fall in both equities and credit
markets.

Historically, the dynamic approach achieved its objective of being a
diversifier to risk assets, by hedging out the credit risk of the portfolio.
He believes bond investors might consider this type of unconstrained,
dynamic global bond approach where the portfolio manager is granted
the flexibility to successfully navigate today's more challenging
environment.
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Premier Sponsor Column (Oct 2022)

We are delighted to feature articles in both English & Traditional Chinese versions by Allianz
Global Investors, Fidelity International, First Sentier Investors and Ninety One providing
invaluable insights on how we can better plan for our retirement.
Stay tuned for more in our Dec 2022 issue!

Please click the image below for English version and click the Sponsors’ name for the

Traditional Chinese version.
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Upcoming HKRSA event

Webinar HKRSA X HKIHRM
Topic: eMPF Forum for Employers

Date: Friday, 11 Nov 2022
Time: 10:30 am — 12:00 noon
Language: Cantonese

Fee: Free

Register now

© The Hong Kong Retirement Schemes Association. All rights reserved.

Upcoming HKRSA event

Webinar HKRSA x Amundi
Topic: Investment Outlook under Market Turmoil
Date: Friday, 25 Nov 2022
Time: 11:00 am —12:00 noon
Language: English

Fee: Free

Register now

Upcoming HKRSA event

Webinar HKRSA x Franklin Templeton

Topic: China Markets Perspectives —
What’s Shaping China’s Future

Date: Tuesday, 6 Dec 2022

Time: 2:30 - 3:30 pm

Language: Mandarin

Fee: Free

Register now

www.hkrsa.org.hk


https://www.surveymonkey.com/r/C6C6FNB
https://www.surveymonkey.com/r/F9HN3YH
https://www.surveymonkey.com/r/F5Q28HZ
https://www.hkrsa.org.hk/image/catalog/PSC_AGI_Oct_Chn final_20220921.pdf
https://www.hkrsa.org.hk/image/catalog/PSC_FIL_OCT_final_Chn.pdf
https://www.hkrsa.org.hk/image/catalog/PSC_FSI_OCT_Final_Chn.pdf
https://www.hkrsa.org.hk/image/catalog/PSC_NINETY_OCT_Final_Chn.pdf
https://www.hkrsa.org.hk/image/catalog/PSC_AGI_Oct_Eng%20final_20220829.pdf
https://www.hkrsa.org.hk/image/catalog/PSC_AMUNDI_AUG_final.pdf
https://www.hkrsa.org.hk/image/catalog/PSC_NINETY_OCT_Final_Eng.pdf
https://www.hkrsa.org.hk/image/catalog/PSC_FIL_OCT_final_Eng.pdf

